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D.T.E. 04-48, Fitchburg Gas and Electric Light Company Pension/PBOP

Adjustment Mechanism —~ Tariff Compliance Filing

Dear Secretary Cottrell:

Fitchburg Gas and Electric Light Company ("FG&E") hereby resubmits the
following tariffs filed earlier this afternoon. The purpose of this filing is to correct the tariff
numbers as follows:

Gas Division

M.D.T.E. No. I19A

Electric Division

M.D.T.E. No. 112A



Mary L. Cottrell, Secretary

October 29, 2004

Page 2

Thank you for your attention to this matter.
i

S cerely,
{\} i ,f{/"" ._3 !
Scott J. Mueller
Counsel for
Fitchburg Gas and Electric Light Company

cc:  Alexander J. Cochis, Asst. Attorney General

Bs98598

Kevin Brannelly, Dir,, Div. of Rates and Revenue Requirements
Caroline Bulger, Hearing Officer

Paul Osborne, Rates and Revenue Division

Joseph Passagio, Rates and Revenue Division

George Yiankos, Director of Gas Division

Karen Robinson, Director, Consumer Division

Joseph Rogers, Assistant Attorney General

David McKeehan, No. Central Massachusetts Chamber of Commerce
Robert Sydney, Division of Energy Resources
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FITCHBURG GAS AND ELECTRIC LIGHT COMPANY M.D.T.E. No. 119A
Fitchburg, Massachusetts

1.01

1.02

1.03

1.04

Sheet 1

PENSION/PBOP ADJUSTMENT FACTOR

SCHEDULE PAF

Purpose

The purpose of the Pension/PBOP Adjustment Factor (“PAF”} is to provide Fitchburg Gas and
Electric Light Company (the “Company™) a mechanism to adjust, on an annual basis and subject to
the jurisdiction of the Department of Telecommunications and Energy (the “Department™), its rates for
customers of distribution service to recover costs associated with Pension and post-retirement benefits
other than pensions (“"PBOPs”) and to reconcile Pension and PBOP expense amounts included in the

Company’s distribution rates with the total expense amounts bocoked by the Company pursuant to
SFAS 87 and SFAS 106,

Applicability
This PAF shall be applicable to all firm gas, as measured in therms, delivered by the Company unless

otherwise designated. For billing purposes, the PAF shall be included in the Local Distribution
Adjustment Clause.

Effective Date of Anpual Adjustment Factor

The date on which the annual PAF becomes effective shall be November 1* of each year, unless
otherwise ordered by the Department. The Company shall submit PAF filings as outlined in Section
1.06 of this tariff at least 45 days before the filing Is to take effect, in conjunction with its Local
Distribution Adjustment Clause filing,

Definitions

The following terms shall be used in this tariff as defined in this section, unless the context requires
otherwise.

(1) “Distribution Company™ or “Company” is Fitchburg Gas and Electric Light Company.

(2) “ERISA” is the Employee Information Retirement Income Security Act of 1974, as amended
from time {o time.

(3) “Pension Plan” is a Qualified Pension Plan, as defined by ERISA,
(4) “Post Retirement Plan Other Than Pension Plan” is a Qualified PBOP, as defined by ERISA.

(5) “Pre-Paid Amount” is the difference between: (1) the actual cash contributions to the Pension
Plan and the PBOP Plan and (2) the amounts recognized in accordance with SFAS 87 and
SFAS 106. These amounts are the Gas Division’s allocation of total pre-paid amounts for the
Company.

Issued by: Mark H. Collin Filed: October 29, 2004

Treasurer Effective: November 1, 2004



FITCHBURG GAS AND ELECTRIC LIGHT COMPANY M.D.T.E. No. 119A
Fitchburg, Massachusetts '

Sheet 2

PENSION/PBOP ADJUSTMENT FACTOR
SCHEDULE PAF

1.04  Definitions (continued)

(6) “Prior Year” is the calendar year previous to the effective date of a proposed PAF.

{7 “Reconciliation Deferral” is the difference between: (1) the total Pension and PBOP expense
amounts included in the Company’s rates (including both base rates and the PAF); and (2) the
total expense amounts booked by the Company in the Prior Year in accordance with the
requirements of SFAS 87 and SFAS 106,

1.05  Pension and PBOP Adjustment Factor Formula

PAF, = (RA, + ce(URD, + APPA, - DTA,) + PPRA, VFtherm,

PAF = The annual Pension/PBOP Adjustment Factor.

<= The Reconciliation Adjustment for Year, is one-third of the Unamortized
Reconciliation Deferral at the end of the Prior Year.

URD, = The Unamortized Reconciliation Deferral is the amount of the Reconciliation
Deferral that has not yet been collected in retail rates. At the beginning of Year, the
Unamortized Reconciliation Deferral is the sum off (1) the Unamortized
Reconciliation Deferral at the beginning of the Prior Year; plus (2) the Reconciliation
Deferral for Prior Year; minus (3) the Reconciliation Adjustment for the Prior Year.

cc = The Cost of Capital is the tax-effected weighted-average cost of capital as most
recently approved by the Department. Until the Company’s next general rate case
foHowing the effective date of this tariff, the Cost of Capital shall be 11.10 percent.

APPA, = The Average Pre-Paid Amount, for Year, is one half of the sum of: (1) the Pre-Paid
Amount recorded on the Company’s books as of the beginning of the Prior Year; and
(2) the Pre-Paid Amount to be recorded on the Company’s books as of the end of the
Prior Year,

DTA, = The Deferred Tax Amount is the deferred taxes associated with (i) the Average Pre-
Paid Amount and (i) the URD at the end of the Prior Year.

Issued by: Mark H. Collin Filed: October 29, 2004
Treasurer Effective: November 1, 2004



FITCHBURG GAS AND ELECTRIC LIGHT COMPANY M.D.T.E. No. 1194
Fitchburg, Massachusetts

1.05

1.06

1.07

Sheet 3

PENSION/PBOP ADJUSTMENT FACTOR

SCHEDULE PAF

Pension and PBOP Adjustment Factor Formula (continued)

PPRA, = The Past Period Reconciliation Amount is the sum of: (a) the difference between (1)
the amount of PAF revenue that should have been collected by the Company in the
year preceding the Prior Year and the Prior Year; and (2) the amount of PAF revenue
actually received by the Company in the vear preceding the Prior Year and the Prior
Year; and (b} the amount computed in clause (a) times the prime rate computed in
accordance with 220 C.ML.R. § 6.08(2).

Ftherm, = The Forecasted Therms is the forecasted amount of therms to be distributed to the
Company’s distribution customers for the upcoming annual PAF billing period.

Information Required to be Filed with the Department

Information pertaining to the PAF shall be filed with the Department at least forty-five (45} days
before the date on which a new PAF is to be effective. Additionally, the Company will file with the
Department a complete list by (sub)account of all Pension and PBOP Plan accounts claimed as
recoverable through the PAF over the relevant annual PAF billing pericd. This information will be
submitted with each annual PAF filing, along with complete documentation of the reconciliation-
adjustment calculations.

Customer Notification

The Company will notify customers in simple terms of changes to the PAF, including the nature of
the change and the manner in which the PAF is applied to the bill. In the absence of a standard
format, the Company will submit this notice for approval at the time of each PAF filing. Upon
approval by the Department, the Company must immediately distribute these notices to all of its
distribution customers either through direct mail, with its bills, or as a bill message.

Issued by: Mark H. Collin Filed: October 29, 2004

Treasurer Effective: November 1, 2004



FITCHBURG GAS AND ELECTRIC LIGHT COMPANY

INDEX
TARIFF FOR ELECTRIC SERVICE
INDEX: M.D.TE. No.
No. of Pages
Territory Served at Published Rates 21 1
Terms and Conditions for Distribution Service 110 21
Terms and Conditions for Competitive Suppliers 90 13
Electric Service: Schedule:
Residential Delivery Service RD-1 104* 2
Low Income Residential Delivery Service RD-2 105 3
General Delivery Service GD 106* 7
Outdoor Lighting Delivery Service ' SD I07* 6
Qualifying Facility Power Purchases QF 57 10
Seabrook Amortization Surcharge SAS 32 2
Energy Efficiency Charge EEC 96 1
Internal Transmission Service Cost Adjustment ITSCA 34 1
External Transmission Charge ETC 97 2
Transition Cost Adjustment TCA 98 1
Renewable Resource Charge RRC 37 1
Standard Offer Service SOS 99 8
Default Service DS 111 7
Default Service Adjustment DSA 101 1
Pension/PBOP Adjustment Factor PAF 112A 3
Interruptible Load Credit I-N 41 2
Interruptible Load Credit I-FGE 42 1
Load Response Program LR 85 1
Optional Enhanced Metering Service EMS 71 3
Optional Interval Data Service IDS 70 i
Interconnection IC 109 77
Cancellation Supplement MDTE 29 i
Cancellation Supplement MDTE 66 1
Cancellation Supplement MDTE 80 1
Cancellation Supplement MDPU 77 1
Cancellation Supplement MDPU 80 1
Cancellation Supplement MDPU 83 1
Cancellation Supplement MDPU 87 1

* These tariffs will be revised to incorporate the Pension/PBOP Adjustment Factor into the
Adjustment provision in conjunction with FG&E’s next electric annual reconciliation filing.

Issued: October 29, 2004 Effective: November 1, 2004



M.D.T.E.No. 112A
Sheet No. |

FITCHBURG GAS AND ELECTRIC LIGHT COMPANY
PENSION/PBOP ADJUSTMENT FACTOR

SCHEDULE PAF

1.81 Purpose

The purpose of the Pension/PBOP Adjustment Factor (“PAF™) is 10 provide Fitchburg Gas and
Electric Light Company (the “Company™) a mechanism to adjust, on an annual basis and subject to
the jurisdiction of the Department of Telecommunications and Energy (the “Department™), its rates for
customers of distribution service to recover costs associated with Pension and post-retirement benefits
other than pensions (“PBOPs”) and to reconcile Pension and PBOP expense amounts included in the
Company’s distribution rates with the total electric distribution expense amounts recorded by the
Company pursuant to SFAS 87 and SFAS 106.

1.02  Applicability

This PAF shall be applicable to all firm electricity, as measured in kilowatthours (“kWhs™), delivered
by the Company unless otherwise designated. For billing purposes, the PAF shall be included in the
Distribution Charge.

1.3 Effective Date of Annusl Adjustment Factor

The date on which the annual PAF becomes effective shall be the first day of each calendar year,
unless otherwise ordered by the Department. The Company shall submit PAF filings as outlined in
Section 1.06 of this tariff at least 30 days before the filing is to take effect.

1.04  Definitions

The following terms shall be used in this tariff as defined in this section, unless the context requires
otherwise.
) “Distribution Company” or “Company” is Fitchburg Gas and Electric Light Company.

{2) “ERISA” is the Employee information Retirement Income Security Act of 1974, as amended
from time to time.

3 “Pension Plan” is a Qualified Pension Plan, as defined by ERISA.
4 “Post Retirement Pian Other Than Pension Plan” is a Qualified PBOP, as defined by ERISA.

Issued: October 29, 2004 Effectiver November 1, 2004



M.D.T.E. No. 112A
Sheet No. 2

FITCHBURG GAS AND ELECTRIC LIGHT COMPANY
PENSION/PBOP ADJUSTMENT FACTOR

SCHEDIILE PAF {continued)

1.64  Definitions {continued)

5 “Pre-Paid Amount” is the difference between: (1) the actual cash contributions to the Pension
Plan and the PBOP Plan and (2) the amounts recognized in accordance with SFAS 87 and
SFAS 106. These amounts are the Electric Division’s allocation of total pre-paid amounts for
the Company adjusted to exclude amounts allocated to the electric transmission function.

(6) “Prior Year” is the calendar year previous to the effective date of a proposed PAF.

N *“Reconciliation Deferral” is the difference between: (1)the total Pension and PBOP expense
amounts included in the Company’s rates (including both base distribution rates and the
PAF); and (2) the total distribution expense amounts recorded by the Company in the Prior
Year in accordance with the requirements of SFAS 87 and SFAS 106,

1.05  Pension and PBOP Adjustment Factor Fermula

PAF, = (RA, + c¢(URD, + APPA, - DTA,) + PPRA,)/FkWh,

PAF = The annual Pension/PBOP Adjustment Factor,

RA, = The Reconciliation Adjustment for Year, is one-third of the Unamortized
Reconciliation Deferral at the end of the Prior Year.

URD, = The Unamortized Reconciliation Deferral is the amount of the Reconciliation
Deferral that has not yet been collected in retail rates. Atthe beginning of Year, the
Unamortized Reconciliation Deferral is the sum of: (1)the Unamortized
Reconciliation Deferral at the beginning of the Prior Year; plus (2) the Reconciliation
Deferral for the Prior Year; minus (3) the Reconciliation Adjustment for the Prior
Year.

ce = The Cost of Capital is the tax-effected weighted-average cost of capital as most
recently approved by the Department, Unti] the Company’s next general rate case
following the effective date of this tariff, the Cost of Capital shall be 11.10 percent.

APPA, = The Average Pre-Paid Amount, for Year, is one half of the sum of: (1) the Pre-Paid
Amount recorded on the Company’s books as of the beginning of the Prior Year; and
{2) the Pre-Paid Amount to be recorded on the Company’s books as of the end of the
Prior Year,

Issued: October 29, 2004 Effective: November 1, 2004
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M.D.T.E. No. 112A

Sheet No. 3
FITCHBURG GAS AND ELECTRIC LIGHT COMPANY
PENSION/PBOP ADJUSTMENT FACTOR
SCHEDULE PAF (continued)
Pension and PBOP Adjustment Factor Formula {continued)
DTA = The Deferred Tax Amount is the deferred taxes associated with (i) the Average Pre-
Paid Amount and (ii) the URD at the end of the Prior Year.
PPRA, = The Past Period Reconciliation Amount is the sum of: (a) the difference between (1)

the amount of PAF revenue that should have been collected by the Company in the
year preceding the Prior Year and the Prior Year; and (2) the amount of PAF revenue
actually received by the Company in the year preceding the Prior Year and the Prior
Year; and (b) the amount computed in clause (a) times the prime rate computed in
accordance with 220 CM.R. § 6.08(2).

FkWh, = The Forecasted kWhs is the forecasted amount of electricity to be distributed to the
Company’s distribution customers for the upcoming annual PAF billing period.

Information Required to be Filed with the Department

Information pertaining to the PAF shall be filed with the Department at least thirty (30) days before
the date on which a new PAF is to be effective. Additionally, the Company will file with the
Department a complete list by (sub)account of all Pension and PBOP Plan accounts claimed as
recoverable through the PAF over the relevant annual PAF billing period. This information wilf be
submitted with each annual PAF filing, along with complete documentation of the reconciliation-
adjustment calculations.

Customer Notification

The Company will notify customers in simple terms of changes to the PAF, including the nature of
the change and the manner in which the PAF is applied to the bill. In the absence of a standard
format, the Company will submit this notice for approval at the time of ¢ach PAF filing. Upon
approval by the Department, the Company must immediately distribute these notices to all of its
distribution customers either through direct mail, with its bills, or as a bill message.

Issued: October 29, 2004 Effective: November 1, 2004



FITCHBURG GAS AND ELECTRIC LIGHT COMPANY
Fitchburg, Massachusetts
INDEX
RATE SCHEDULES FOR GAS SERVICE
M.D.T.E.
Schedule No.
Distribution Service Terms and Conditions -- 109
Rate Schedules for Firm Gas Distribution Service:
Residential Non Heating Regular R-1 110
Residential Non Heating Low Income R-2 111
Residential Heating Regular R-3 112
Residential Heating Low Income R-4 113
General Small, High Winter Use G-41 114
General Small, Low Winter Use G-51 114
General Medium, High Winter Use G-42 115
General Medium, Low Winter Use G-52 115
General Large, High Winter Use G-43 116
General Large, Low Winter Use G-53 116
Default Service DS 107
Peaking Service PS 108
Cancellation Supplement ITC Rider 97
Adjustment Clauses
Cost of Gas Adjustment 117
Local Distribution Adjustment Clause 118
Pension/PBOP Adjustment Factor 119A
Energy Conservation Service ECS 69
Issued by: Mark H. Collin Filed: Juby-23-206030ctober 29,

2004
Treasurer Effective: November 1, 20034
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FITCHBURG GAS AND ELECTRIC LIGHT COMPANYNSS M.D.T.E.
No. 1194406
Fitchburg, Massachusetts

Sheet 1Page3-of3

PENSION/PBOP ADJUSTMENT FACTOR

SCHEDULE PAFRATE-PAM-+

Purpose

The purpose of the Pension/PBOP Adjustment Factor (“P. wisat 15 10 provide Eifchburg
Qas and Electric Light CompanyWNSFAR-Gas-Cempany (SNSTAR-Gaser-the “Company”) a
mechanism to adjust, on an annual basis and subject to the jurisdiction of the Department of
Telecommunications and Energy (the “Department™), its rates for customers of distribution service to
recover costs associated with Ppension and post-retirement benefits other than pensions (“PBOPs™)
and to reconcile Ppension and PBOP expense amounts included in the Company’s distribution rates
with the total expense amounts booked by the Company pursuant to SFAS 87 and SFAS 106.

Applicability

This PAF +-ddechanism shall be applicable to NSTAR-Gas-and-all firm gas,
as measured in therms delivered by the Company unless otherwise designated. For billing purposes,
the PAF shall be included in the Local Distribution Adjustinent Clause.

Effective Date of Annual Adjustment Factor

The date on which the annual PAFRenston/RRE pustmentFactorCRAE" becomes effective shall
be November 1* of each yearthe-Hyst-day-of-each-ealendur-year, uniess otherwise ordered by the
Department. The Company shall submit PAF filings as outlined in Section 1.06 of this tariff at least
45348 days before the filing is to take effect, in conjunction with its Local Distribution Adjustment
Clause filing.

Definitions

The following terms shall be used in this tariff as defined in this section, unless the context requires
otherwise.

{1} “Distribution Company” or “Company” is Fitchburg Gas and Electric Light

CompanyiNSTAR-Gas-Company,

2) “ERISA” is the Employee Information Retirement Income Security Act of 1974, 2s amended
from time to time.

(3) “Pension Plan” is a Qualified Pension Plan, as defined by ERISA.
(43 “Post Retirement Plan Other Than Pension Plan” is a Qualified PBOP, as defined by ERISA.

(5) “Pre-Paid Amount” is the difference between: (1) the actual cash contributions to the Pension
Plan and the PBOP Plan and (2) the amounts recognized in accordance with SFAS 87 and

Issued by: Mark H. CollinThomas-J--May Filed:_October 29, 2004Becembe

TreasurerPresident Effective:_November 1, 2004-Jax




No. 119A486

FITCHBURG GAS AND ELECTRIC LIGHT COMPANYNSFAR-GAS-COMPANY.  M.D.T.E.

Fitchbure, Massachusetts

Sheet 1 Page3-of3

PENSION/PBOP ADJUSTMENT FACTORMECHAMSM

SCHEDULE PAFRATE-PAM-1

SFAS 106. These amounts are the Gempany’s-allocationof the-totelNSFAR-amountsGag
Division’s allocation of total pre-paid amounts for the Company.

1.64  Definitions (continued)

{6) “Prior Year” is the calendar year previous to the effective date of a proposed PAF.

(N “Reconciliation Deferral” is the difference between: (1) the total Ppension and PBOP
expense amounts included in the Company’s rates {including both base rates and the PAF);
and (2) the total expense amounts booked by the Company in the Prior Year in accordance
with the requirements of SFAS 87 and SFAS 106.

1.05  Pension and PBOP Adjustment Factor Formula

PAF, = (RA, + cc(URD, + APPA, - DTA,) + PPRA,)/Ftherm,

ce =

APPA, =

Issued by:

The annual Pension/PBOP Adjustment Factor.

The Reconciliation Adjustment for Year, is one-third of the Unamortized
Reconciliation Deferral at the end of the Prior Year.

The Unamortized Reconciliation Deferral is the amount of the Reconciliation
Deferral that has not yet been collected in retail rates. At the beginning of Year, the
Unamortized Reconciliation Deferral is the sum of: (1) the Unamortized
Reconciliation Deferral at the beginning of the Prior Year; plus (2) the Reconciliation
Deferral for Prior Year; minus (3) the Reconciliation Adjustment for the Prior Year.

The Cost of Capital is the tax-effected weighted-average cost of capital as most
recently approved by the Department. Until the Company’s next general rate case
following the effective date of this tariff, the Cost of Capital shail be 10-88]1.10
percent,

The Average Pre-Paid Amount, for Year, is one half of the sum of: (1) the Pre-Paid
Amount recorded on the Company’s books as of the beginning of the Prior Year; and
(2) the Pre-Paid Amount to be recorded on the Company’s books as of the end of the
Prior Year.

Mark H. CollinFhomas-F-Muay Filed: QOctober 29, 2004Deconthbe
TreasurerPresident Effective:_November 1, 2004-dan




FITCHBURG GAS AND ELECTRIC LIGHT COMPANYNSTAR-GAS-COMPANY. M.D.T.E.
Na. 119A406
Fitchburg, Massachusetts

Sheet 2Page-3-of3

[ PENSION/PBOP ADJUSTMENT FACTORMECHANISM

l SCHEDULE PAFRATEPAM-+

DTA,= The Deferred Tax Amount is the deferred taxes associated with (i) the Average Pre-
Paid Amount and (i) the UURD at the end of the Prior Year.

Issued by: Mark H. CollinFhemas-J.-May Filed:_October 29, 2004Beeenbe
TreasurerPresident Effective: November 1, 2004-Jun




M.D.T.E.

FITCHBURG GAS AND ELECTRIC LIGHT COMPANYNS
No. 1 19A486
Fitchburg, Massachusetts

Sheet IPage3-oi3

PENSION/PBOFP ADJUSTMENT FACTOR:

| SCHEDULFE PAFRATERAM-S

1.05 Pensien and PBOP Adjustment Factor Formula (continued)

PPRA, = The Past Pericd Reconciliation Amount is the sum oft (a) the difference between (1)
the amount of PAF revenue that should have been collected by the Company in the
year preceding the Prior Year and the Prior Year; and (2) the amount of PAF revenue
actually received by the Company in the year preceding the Prior Year and the Prior
Year; and (b) the amount computed in clause (a} times the prime rate computed in
accordance with 220 C.M.R. § 6.08(2).

Ftherm, = The Forecasted Therms is the forecasted amount of therms to be distributed to the
Company’s distribution customers for the upcoming ealendar-yearannual PAF billing

1.06  Information Required to be Filed with the Department

Information pertaining to the PAFension-Adiustment-Mechaniss shall be filed with the Department
at least forty-fivethirty (4538) days before the date on which a new PAF is to be effective.

Additionally, the Company will file with the Department a complete list by (sub)account of ali
Pension and PBOP Plan accounts claimed as recoverable through the PAF over the relevant eslendar
wearannual PAF billing period. This information will be submitted with each annual PAF filing, atong
with complete documentation of the reconciliation-adjustment calculations.

1.07  Customer Notification

| The Company will notify customers in simple terms of changes to the PAF, including the nature of
the change and the manner in which the PAF is applied to the bill. In the absence of a standard
format, the Company will submit this notice for approval at the time of each PAF filing. Upon
approval by the Department, the Company must immediately distribute these notices to all of its
| distribution customers either through direct mail,-er with its bills_or as a bill message.

Issued by: Mark H. CollinFhomas-JMay Filed:_October 29, 2004Decembe
TreasurerPresident Effective:_November 1. 2004-Jan




FITCHBURG GAS AND ELECTRIC LIGHT COMPANY

INDEX
TARIFF FOR ELECTRIC SERVICE
INDEX: M.D.T.E. No.
No. of Pages
Territory Served at Published Rates 21 1
Terms and Conditions for Distribution Service 110 21
Terms and Conditions for Competitive Suppliers 90 13
Electri¢c Service: Schedule:
Residential Delivery Service RD-1 104 2
Low Income Residential Delivery Service RD-2 105 3
General Delivery Service GD 106 7
Outdoor Lighting Delivery Service SD 107 6
Qualifying Facility Power Purchases QF 57 10
Seabrook Amortization Surcharge SAS 32 2
Energy Efficiency Charge EEC 96 1
Internal Transmission Service Cost Adjustment ITSCA 34 1
External Transmission Charge ETC 97 2
Transition Cost Adjustment TCA 98 1
Renewable Resource Charge RRC 37 !
Standard Offer Service SOS 99 8
Default Service DS 111 7
Default Service Adjustment DSA 101 1
Pension/PBOP Adjustment Factor PAF 112A 3
Interruptible Load Credit I-N 41 2
Interruptible Load Credit I-FGE 42 i
Load Response Program LR 85 1
Optional Enhanced Metering Service EMS 71 3
Optional Interval Data Service DS 70 1
Interconnection IC 109 7
Cancellation Supplement MDTE 29 1
Cancellation Supplement MDTE 66 1
Cancellation Supplement MDTE 80 1
Cancellation Supplement MDPU 77 1
Cancellation Supplement MDPU 80 I
Cancellation Supplement MDPU 83 1
Cancellation Supplement MDPU 87 1

*These tarifts will be revised 10 incorporate the Pension/PBOP Adjustment Factor into the
Adjustment provision in conjunction with FG&E’s next electric annual reconcilistion filing,

| Issued: Apei-22 October 29, 2004 Effective: Jure-1+2004November 1, 2004




NSTAR ELECTRIC M.D.T.E. No. 112A1469
BOSTONEDISON-COMPANY. Sheet No. |

1.1

1.02

Paget-of3
FITCHBURG GAS AND ELECTRIC LIGHT COMPANY

PENSION/PBOP ADJUSTMENT FACTORMECHANISM

SCHEDULE PAFRALE-PAM-1
Purpose
The purpose of the Pension/PBOP Adjustment Factor (“PAF”Mechapisr is to provide Fitchburg

Gas and Electric Light CompanyBesten-Edison-Compeny-(“Besion-BdisenZerthe “Company”) a
mechanism to adjust, on an annual basis and subject to the jurisdiction of the Department of
Telecommunications and Energy (the “Department™), its rates for customers of distribution service to
recover costs associated with Ppension and post-retirement benefits other than pensions (“PBOPs”)
and to reconcile Ppension and PBOP expense amounts included in the Company’s distribution rates

with the total electric distribution expense amounts recordedbesked by the Company pursuant to
SFAS 87 and SFAS 106.

Applicability
This PAPMWM&%%%@& shall be applicable to -BestenEdisen-and all fim

electricity, as measured in kilowatthours (“kWhs™), delivered by the Company unless otherwise
designated._For billing purposes, the PAF shall be included in the Distribution Charge.

1.03  Effective Date of Annual Adjustnjent Factor

The date on which the annual PAFPens 3 : £ becomes effective shall

be the first day of each calendar year, unless ctherwme ordered by the Department. The Company

shall submit PAF filings as outlined in Section 1.06 of this tariff at least 30 days before the filingisto
take effect.
1.04  Definitions

The following terms shall be used in this tariff as defined in this section, unless the context requires

otherwise.

(1) “Distribution Company” or “Company” is Fitchburg Gas and Electric Light CompanyBesten

(2) “ERISA” is the Employec Information Retirement Income Security Act of 1974, as amended

from time to time.

(3) “Pension Plan” is a Qualified Pension Plan, as defined by ERISA.

4 “Post Retirement Plan Other Than Pension Plan” is a Qualified PBOP, as defined by ERISA.
Issued-by: October 29, 2004Fhomas-d-May Effective: November 1,
2004Filed——Pecember-1,2003

President Effective: January-1,-2604
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FITCHBURG GAS AND ELECTRIC LIGHT COMPANY

PENSION/PBOP ADJUSTMENT FACTORMECHANISM

SCHEDULE PAFRATE-PAM-} (co tinued)

1.04  Definitions (continued)

(5)

(6
(N

“Pre-Paid Amount” is the difference between: (1) the actual cash contributions to the
Pension Plan and the PBOP Plan and (2) the amounts recognized in accordance with SFAS
87 and SFAS 106. These amounts are the Electric Division’s allocation of total pre-paid
amounts for the Company adjusied 1o exclude mmounts allocated to the electric transmission
function.
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SROHH poognized-and

-

“Prior Year” is the calendar year previous to the effective date of a proposed PAF.

“Reconciliation Deferral” is the difference between: (1) the total Ppension and PBOP
expense amounts included in the Company’s rates (including both base distribution rates and
the PAF); and (2) the total distribution expense amounts recordedbooked by the Company in
the Prior Year in accordance with the requirements of SFAS 87 and SFAS 106.

1.05  Pension and PBOP Adjustment Factor Formuja

CC =

Issued-by:

PAF, = (RA, + cc(URD, + APPA, - DTA,) + PPRA,)/FkWh,

The annual Pension/PBOP Adjustment Factor.

The Reconciliation Adjustment for Year, is one-third of the Unamortized
Reconciliation Deferral at the end of the Prior Year.

The Unamortized Reconciliation Deferral is the amount of the Reconciliation
Deferral that has not yet been collected in retail rates. Atthe beginning of Year, the
Unamortized Reconciliation Deferral is the sum of: (I)the Unamortized
Reconciliation Deferral at the beginning of the Prior Year; plus (2) the Reconciliation
Deferral for the Prior Year; minus (3) the Reconciliation Adjustment for the Prior
Year.

The Cost of Capital is the tax-effected weighted-average cost of capital as most
recently approved by the Department. Until the Company’s next general rate case
following the effective date of this tariff, the Cost of Capital shail be +60:8811.10
percent.

October 29, 2004Thomas-J-May Lffective: November 1,

2004 Fledi— Deeombor-1--2003

President Effectiver——Janunry-1-2004
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PENSION/PBOP ADJUSTMENT FACTORMECHADMNISM
SCHEDULE PAFRAFEPRAM-1 (continued)
APPA, = The Average Pre-Paid Amount, for Year, is one half of the sum of: (1) the Pre-Paid

Amount recorded on the Company’s books as of the beginning of the Prior Year; and
(2) the Pre-Paid Amount to be recorded on the Company’s books as of the end of the

Prior Year.
Issued-by: October 29, 2004Fhomas-J-May Effective; November 1,
2004 Filed:——Deeember1-2003
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1.05

1.06

1.07

Papgeteid
FITCHBURG GAS AND ELECTRIC LIGHT COMPANY

PENSION/PBOP ADJUSTMENT FACTORMECHAMNSM

SCHEDULE PAFRATFEPAM- (continued)

Pension and PBOP Adjustment Factor Formula (continued)

DTA, = The Deferred Tax Amount is the deferred taxes associated with (i) the Average Pre-
Paid Amount and (i) the URD at the end of the Prior Year.
PPRA, = The Past Period Reconciliation Amount is the sum of: (a) the difference between (1)

the amount of PAF revenue that should have been collected by the Company in the
year preceding the Prior Year and the Prior Year, and (2) the amount of PAF revenue
actually received by the Company in the year preceding the Prior Year and the Prior
Year; and (b) the amount computed in clause (a) times the prime rate computed in
accordance with 220 C.M.R. § 6.08(2).

FkWh, = The Forecasted kWhs is the forecasted amount of electricity to be distributed to the
Company’s distribution customers for the upcoming ealendaryearannual PAF billing
period.

Information Reguired to be Filed with the Department

Information pertaining to the PAF eweMdjﬁsFmea%eh&m&m shall be filed with the Department at
least thirty (30) days before the date on which a new PAF is to be effective. Additionally, the
Company will file with the Department a complete list by (sub)account of all. Pension and PBOP Plan
accounts claimed as recoverable through the PAF over the relevant annual PAF billing periodenlendas
yoar, This information will be submitted with each annual PAF filing, along with complete
documentation of the reconciliation-adjustment calculations.

Customer Notification

The Company will notify customers in simple terms of changes to the PAF, including the nature of
the change and the manner in which the PAF is applied to the bill. In the absence of a standard
format, the Company will submit this notice for approval at the time of each PAF filing. Upon
approval by the Department, the Company must immediately distribute these notices to all of its
distribution customers either through direct mail,-ee with its bills, or as a bill message.

Issued-by: October 29, 2004 hemas-d—May Effective: November 1,
2004 Eiledt—Pecember-1-2003

Epesident Effeetiver——dapuary-1; 2004



